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Independent Auditors’ Report 
 
The Board of Directors 
GNC-ALFA CJSC 
 
Opinion 
 
We have audited the financial statements of GNC-ALFA CJSC (the “Company”), which 
comprise the statement of financial position as at 31 December 2018, the statements of 
profit or loss and other comprehensive income, changes in equity and cash flows for the 
year then ended, and notes, comprising significant accounting policies and other 
explanatory information.  
 
In our opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Company as at 31 December 2018, and its financial 
performance and its cash flows for the year then ended in accordance with International 
Financial Reporting Standards (IFRS).  
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). 
Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company in accordance with the International Ethics Standards Board 
for Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with 
the ethical requirements that are relevant to our audit of the financial statements in the 
Republic of Armenia, and we have fulfilled our other ethical responsibilities in accordance 
with these requirements and the IESBA Code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Responsibilities of Management and Those Charged with Governance for 
the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with IFRS, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company’s financial 
reporting process. 
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The statement of financial position is to be read in conjunction with the notes to, and forming part of, the financial 
statements set out on pages 9 to 51. 

’000 AMD Note 2018  2017* 
Assets     

Property, plant and equipment 10 10,564,409  10,967,319 
Intangible assets 11 546,435  666,210 
Deferred tax assets 9 448,683  694,654 
Prepayments for non-current assets  18,872  34,896 
Total non-current assets            11,578,399   12,363,079 
     
Inventories  64,986  68,531 
Trade and other receivables 12 1,071,198  871,584 
Current tax assets  19,647  7,000 
Cash and cash equivalents 13 377,977  177,873 
Total current assets              1,533,808   1,124,988 
Total assets            13,112,207   13,488,067 

     
Equity     
Share capital  1,000,000  1,000,000 
Accumulated losses               (8,234,744)  (7,252,298) 
Total equity 14            (7,234,744)  (6,252,298) 
     
Liabilities     
Contract liabilities, non-current portion 16 1,372,149  1,074,215 
Total non-current liabilities              1,372,149   1,074,215 
     
Contract liabilities, current portion 16                  134,563               363,234  
Loans and borrowings 17 18,143,203          17,266,311  
Trade and other payables 18 697,036            1,036,605  
Total current liabilities            18,974,802        18,666,150  
Total liabilities            20,346,951        19,740,365  
Total equity and liabilities            13,112,207        13,488,067  
 
*  The Company has initially applied IFRS 15 and IFRS 9 at 1 January 2018. Under the transition 

methods chosen, comparative information is not restated. See Note 5.
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The statement of changes in equity is to be read in conjunction with the notes to, and forming part of, the 
financial statements set out on pages 9 to 51. 

’000 AMD  
Share                      
capital  

Accumulated 
losses  Total 

Balance at 1 January 2017 1,000,000  (6,358,336)  (5,358,336) 

Total comprehensive loss      

Loss for the year -  (893,962)  (893,962) 

Total comprehensive loss for the year -  (893,962)  (893,962) 

Balance at 31 December 2017 1,000,000  (7,252,298)  (6,252,298) 

      
Adjustment on initial application of     
IFRS 15, net of tax (Note 5(A))                        -               (307,774)              (307,774) 

Adjustment on initial application of    
IFRS 9, net of tax (Note 5(B))                        -                 (73,880)                (73,880) 

Balance at 1 January 2018         1,000,000             (7,633,952)           (6,633,952) 

Total comprehensive loss      

Loss for the year  -    (600,792)   (600,792) 

Total comprehensive loss for the year  -    (600,792)   (600,792) 

Balance at 31 December 2018         1,000,000    (8,234,744)   (7,234,744) 

 
* The Company has initially applied IFRS 15 and IFRS 9 at 1 January 2018. Under the transition 

methods chosen, comparative information is not restated. See Note 5.
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The statement of cash flows is to be read in conjunction with the notes to, and forming part of, the financial 
statements set out on pages 9 to 51. 
 

‘000 AMD 2018  2017* 

Cash flow from operating activities  
 

 

Cash receipts from customers     7,287,635   7,095,927 

Cash paid to suppliers and employees   (3,784,089)  (4,037,155) 

Payments for taxes other than on income   (1,276,245)  (783,374) 

Cash generated from operating activities     2,227,301   2,275,398 

Interest paid      (222,509)  (790,944) 

Net cash flows from operating activities      2,004,792   1,484,454 
    

Cash flows from investing activities     

Interest received           16,117   572 

Borrowings given             4,815   - 

Repayment of borrowings given           (7,298)  - 

Proceeds from sale of property, plant and equipment             1,912   8,442 

Acquisition of property, plant and equipment    (1,761,760)  (1,706,557) 

Acquisition of intangible assets         (52,902)  (28,424) 

Net cash flows used in investing activities   (1,799,116)  (1,725,967) 
    

Cash flows from financing activities    

Proceeds from borrowings     7,539,044   6,013,801 

Repayment of  borrowings    (7,538,726)  (5,542,149) 

Net cash flows from financing activities                 318   471,652 
    

Net increase in cash and cash equivalents        205,994   230,139 

Effect of exchange rate fluctuations on cash and cash 
equivalents           (5,890)  (3,353) 

Cash and cash equivalents as of 1 January         177,873   (48,913) 

Cash and cash equivalents as of 31 December (Note 13)        377,977   177,873 

 
*  The Company has initially applied IFRS 15 and IFRS 9 at 1 January 2018. Under the transition 

methods chosen, comparative information is not restated. See Note 5.   
 

 


	Opinion
	Basis for Opinion
	Responsibilities of Management and Those Charged with Governance for the Financial Statements
	Auditors’ Responsibilities for the Audit of the Financial Statements
	1. Reporting entity
	(a) Armenian business environment
	(b) Organisation and operations

	2. Basis of accounting
	(a) Statement of compliance

	3. Functional and presentation currency
	4. Use of estimates and judgments
	5. Changes in significant accounting policies
	A. IFRS 15 Revenue from Contracts with Customers
	IRU contracts with significant financing component:
	B. IFRS 9 Financial Instruments
	(i) Classification and measurement of financial assets and financial liabilities
	(ii) Impairment of financial assets
	(iii) Transition


	6. Revenue
	(a) Revenue streams
	(b) Disaggregation of revenue
	(c) Contract balances
	(d) Performance obligations and revenue recognition policies
	(i) Service revenue
	(ii) Goods sold


	7. Other operating expenses
	8. Finance income and finance costs
	9. Income taxes
	(a) Amounts recognised in profit or loss
	Reconciliation of effective tax rate:

	(b) Recognised deferred tax assets and liabilities
	(c) Movement in temporary differences during the year

	10. Property, plant and equipment
	11. Intangible assets
	12. Trade and other receivables
	13. Cash and cash equivalents
	(a) Overdraft facility

	14. Capital and reserves
	(a) Share capital
	As at 31 December 2018 authorized, issued and outstanding share capital comprises 10,000 ordinary shares (2017: 10,000). All shares have a nominal value of AMD 100 thousand                            (2017: AMD 100 thousand).
	(b) Dividends

	15. Capital management
	16. Contract liabilities
	17. Loans and borrowings
	(a) Terms and debt repayment schedule
	(b) Reconciliation of movements of liabilities to cash flows arising from financing activities

	18. Trade and other payables
	19. Fair values and risk management
	(a) Fair values of financial instruments
	(b) Financial risk management
	(i) Risk management framework
	(ii) Exposure to credit risk
	Cash equivalents
	(iii) Liquidity risk
	(iv) Market risk
	Currency risk
	Interest rate risk


	20. Operating leases
	Leases as lessee
	(i) Future minimum lease payments
	(ii) Amounts recognized in profit or loss


	21. Capital commitments
	22. Contingencies
	(a) Insurance
	(b) Litigation
	(c) Taxation contingencies

	23. Related party transactions
	(a) Control relationships
	(b) Transactions with key management personnel
	(i) Key management remuneration

	(c) Transactions with Government related entities
	(d) Other related party transactions
	(i) Revenues
	(ii) Expenses
	(iii) Loans
	(iv) Outstanding balances


	24. Basis of measurement
	25. Significant accounting policies
	(a) Revenue and operating expenses
	(i) Lease payments

	(b) Finance income and finance costs
	(c) Foreign currency
	(i) Foreign currency transactions

	(d) Short-term employee benefits
	(e) Income tax
	(f) Inventories
	(g) Property, plant and equipment
	(i) Recognition and measurement
	(ii) Subsequent costs
	(iii) Depreciation

	(h) Intangible assets
	(i) Subsequent expenditure
	(ii) Amortisation

	(i) Financial instruments
	(i) Recognition and initial measurement
	(ii) Classification and subsequent measurement
	(iii) Modification of financial assets and financial liabilities
	(iv) Derecognition
	(v) Offsetting
	(vi) Cash and cash equivalents
	(vii) Share capital

	(j) Impairment
	(i)  Non-derivative financial assets
	(ii) Non-financial assets

	(k) Provisions
	(l) Leases
	(m) Comparative information

	26. New standards and interpretations not yet adopted
	(a) IFRS 16 Leases
	(i) Leases in which the Company is a lessee
	(ii) Leases in which the Company is a lessor
	(iii) Transition

	(b) Other standards and interpretations




